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Tax  Policy 

Prof.  Yoram  Margalioth 

First  Class  (Tues  2,  4:10  -  6:10) 

What  is  tax  policy  and  why  study  it?  Demonstration. 

Reading:  Thomas  Griffith,  Should  "Tax  Norms"  Be  Abandoned?  Rethinking  Tax 
Policy  Analysis  and  the  Taxation  of  Personal  Injury  Recoveries,  1993  Wis.  L.  Rev. 
1115  (1993). 

Second  Class  (Wed  3,  12:00  -  2:00) 

Social  Welfare  Function  (SWF).  Tax  Incidence.  Excess  Burden. 

Readings:  Louis  Kaplow,  A  Fundamental  Objection  to  Tax  Equity  Norms:  A  Call  for 
Utilitarianism,  48  National  Tax  Journal  497  (1995);  Excerpts  from  David  Weisbach, 
Line  Drawing,  Doctrine,  and  Efficiency  in  the  Tax  Law,  84  Cornell  L.  Rev.  1627 
(1999). 

Third  Class  (Thurs  4,  12:30  -  2:00) 

Inequality  and  Poverty  measurements.  Welfare  policy. 

Readings:  Excerpts  from  Daniel  Shaviro,  The  Minimum  Wage,  the  Earned  Income 
Tax  Credit,  and  Optimal  Subsidy  Policy,  64  U.  Chi.  L.  Rev.  405  (1997). 

Fourth  Class  (Fri  5,  2:10  -  4:10) 

Optimal  Income  Tax  Theory 

Reading:  Excerpts  from  Joseph  Bankman  &  Thomas  Griffith,  Social  Welfare  and  the 
Rate  Structure:  A  New  Look  at  Progressive  Taxation,  75  Cal.  L.  Rev.  1905  (1987); 
Gregory  Mankiw,  Matthew  Weinzierl,  and  Danny  Yagan,  Optimal  Taxation  in 
Theory  and  Practice  (Journal  of  economic  Perspectives,  forthcoming  2010). 

Fifth  Class  (Mon  8,  8:20  -  10:20) 

Cary  Brown  (cash  flow  taxation)  and  Domar-Musgrave  (risk).  Market  Capitalization. 
Reading:  Alvin  Warren,  How  Much  Capital  Income  Taxed  Under  an  Income  Tax  Is 
Exempt  Under  a  Cash  Flow  Tax?  52  Tax  L.  Rev.  1  (1996). 

Sixth  Class  (Tues  9,  12:30  -  2:00) 

Corporate  Taxation. 

Reading:  Daniel  Shaviro,  Ch.  5,  Decoding  the  US  Corporate  Tax  (Urban  Institute 
Press,  2009). 

Seventh  Class  (Wed  10,12:30  -  2:00) 

International  Taxation  and  Economic  Growth. 

Readings:  Excerpts  from  Reuven  Avi-Yonah,  Globalization,  Tax  Competition  and  the 
Fiscal  Crisis  of  the  Welfare  State,  113  Harv.  L.  Rev.  1573  (2000);  Yoram  Margalioth, 


Not  a  Panacea  for  Economic  Growth:  The  Case  of  Accelerated  Depreciation, 
26  Virginia  Tax  Review  493  (2007). 

Eighth  Class  (Thurs  11,  12:30  -  2:00) 

A  brief  discussion  of  Environmental  Taxation,  and  Course  Summary. 


